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	Vietnam, China in $1.6 bln bauxite/alumina deal 

	 
	The Vietnam National Coal-Mineral Industries Group and Aluminium Corp. of China Ltd. , or Chalco, will invest around $1.6 billion in mining bauxite and refining alumina, they said on Wednesday. 

The two firms signed a framework agreement on the project last Thursday in Hanoi during a visit by Chinese President Hu Jintao before he attended an Asia-Pacific summit. 

"After the two governments approve the project's pre-feasibility study, both sides will start working on its feasibility study with a total investment of around $1.6 billion," the Vietnamese firm, the country's top miner, said in a statement on its Web site at wwww.vinacomin.com.vn. 

The unlisted Vietnamese firm, known as Vinacomin, said bauxite would be mined in the central highland province of Dak Nong to produce 1.9 million tonnes of alumina in the first phase of the project. 

The next phase envisages alumina output rising to 4 million tonnes annualy, Chalco said in a statement on its Web site, www.chalco.com.cn. 

Chalco's spokeswoman Zhang Qing said the pact signed last week was only a framework agreement. 

Both Vinacomin and Chalco did not say how much each firm would contribute to the project. 

Chalco is the world's second-largest producer of alumina, a white powder refined from bauxite ore to make aluminium. 

Vietnam's bauxite ore reserves are estimated at between 5.6 billion and 8.3 billion tonnes, the world's third-largest after Guinea and Australia and mostly unmined. 

Most of the ore reserves are in the Central Highlands, the key coffee growing region where the mining industry has planned several bauxite projects. 

Vinacomin said it was also considering a $1-billion joint venture with U.S. aluminium producer Alcoa Inc. for a similar project in Dak Nong between 2007 and 2010. 

Chalco was among big players from the United States, Japan, China, South Korea and Russia who signed deals with Vietnam last week as 21 Asia-Pacific Economic Cooperation APEC leaders pushed the forum's free trade agenda and vowed to fight terrorism. 

Vietnam and China revised upwards the trade target for 2010 to $15 billion from $10 billion during Hu's visit last week. They are expected to generate already $10.2 billion from trade this year. 

Source: Reuters 


http://www.itpc.hochiminhcity.gov.vn/en/business_news/business_day/2006/11/folder.2006-11-22.2103598683/news_item.2006-11-22.4188757441
	12-12-2006

Vietnam's mines to tap up FDI flows 

	 
	Vietnam's large-scale energy and mining projects will be greatest ingredients for drawing a planned 9.2 billion U.S. dollars in newly pledged foreign direct investment (FDI) inflows into the nation next year, local newspaper Vietnam Investment Review reported Monday. 

Phan Huu Thang, head of the Foreign Investment Agency under the Vietnamese Ministry of Planning and Investment said typical energy and mining projects, currently on the drawing board to be licensed in 2007, will include Nghi Son oil refinery, Mong Duong thermoelectric plant, Thach Khe iron mining and steel refinery, and Dac Nong bauxite mining and alumina refinery. 

He said the implementation of the large-scale projects will be a major part in his ministry's plan to attract 9.2 billion dollars in fresh FDI capital in 2007. Meanwhile, realized capital of FDI projects in the country is expected to reach 4.5 billion dollars. 

Nghi Son oil refinery, the second of its kind in Vietnam, located in central Thanh Hoa province, 200 km south from Hanoi capital city, is expected to get involvement of Japanese investors including Mitsubishi and Idemitsu. In an initial plan of Nghi Son's major developer, state-owned Vietnam Oil and Gas Corporation (PetroVietnam), the refinery will need total investment of 3 billion dollars, and produce 7 million tons of petroleum products. 

The 1,200-MW coal-fuelled Mong Duong plant, the largest power project in Vietnam, will be jointly developed by the Vietnam National Coal and Mineral Industries Group (Vinacomin) and the AES of the United States. 

At the estimated cost of 1.4 billion dollars, the plant will be built under the mode of build, operate and transfer in coal-rich northern Quang Ninh province. It is expected to become operational in 2011. 

The state-owned Vietnam Steel Corporation, the developer of estimated 3.5-billion dollar Thach Khe iron mining and steel refinery, is selecting suitable foreign investors for the projects in central Ha Tinh province. 

South Korea's Posco, China's Bao Shan, Russia's Everaz, and India's Essar and Tata have shown interests in mining the Thach Khe deposit and building a 4.5-million ton hot rolled coil steel factory. 

Meanwhile, China's Chalco, the United States' Alcoa, and Australia-UK's BHP Billiton like to involve in Dac Nong bauxite mining and alumina refinery projects in central highlands Dac Nong province. The state-owned Vinacomin, known as the local partner in the multi-billion dollar projects, has had inked some cooperation deals with foreign firms in the field. 

Between January and Nov. 20, Vietnam licensed 734 FDI projects totaling nearly 6.2 billion dollars. As of Nov. 20, it had 6,764 operational FDI projects with total registered capital of nearly 59.1 billion dollars, according to the ministry' statistics. 

Source: Xinhua 


http://www.itpc.hochiminhcity.gov.vn/en/business_news/business_day/2006/folder.2006-12-01.1495007015/folder.2006-12-12.8084379990/news_item.2006-12-12.2749685936
	13-12-2006

Vinachem-Sojitz zero in on bauxite 

	 
	Japan’s Sojitz trading and investment firm and state-run Vietnam Chemical Corporation have principally agreed to set up a joint venture company to build a 550,000 tonne alumina refinery in the Central Highland’s Lam Dong province. 

A bilateral memorandum of understanding was signed late last month for implementing the establishment of the venture, which is also expected to involve another Japanese firm, Nippon Light Metal.

“The memorandum of understanding is only the starting point of our cooperation and a lot of works ahead need to be done,” said a Vietnam Chemical Corporation (Vinachem) official. 

He pointed out that Vinachem would have to study bauxite deposit reserves in Lam Dong province’s Bao Loc, where the government has permitted Vinachem to prospect for resources.

“Once commercial exploitation is proved viable, Vinachem will move on the next step of building the refinery in partnership with Japanese investors,” he said.

The pipelined, $300 million refinery will produce 550,000 tonnes of alumina, 80 per cent of which will be exported to the international markets. Alumina is a powder refined from bauxite and used to produce aluminum. 

The Ministry of Industry estimates indicate that Vinachem’s prospecting and mining works at its bauxite deposits will cost around $43 million – a sum Vinachem wants to mobilise from different sources. 

Lam Dong, home of Vietnam’s famous Da Lat tourist city, is also the site of another $500 million bauxite mining and alumina refinery project invested by Vietnam National Coal, Mineral Industries Group (Vinacomin). Work at the bauxite deposit started in April this year and Vinacomin’s refinery will be able to produce 600,000 tonnes of alumina per year. Vinacomin is also working on a couple of bauxite mining and alumina refinery projects in partnership with China’s Chalco, the US’ Alcoa and a Australia-UK venture BHP Billiton in neighbouring Dak Nong province – known as the site of the nation’s largest bauxite deposits. 

If these projects prove richly rewarding, Vietnam could become one of the world’s largest alumina exporters by tapping its rich eight billion tonnes of bauxite ore reserves. To preserve the nation’s mineral treasures, the prime minister recently banned the export of crude bauxite. 

Sojitz, a merger of Japanese Nissho Iwai and Nichimen, has been operating in Vietnam since 1980s. Its investment portfolio in the country diversifies from energy, wood processing, trading and manufacturing.

Source: VIR-news  

http://www.itpc.hochiminhcity.gov.vn/en/business_news/business_day/2006/folder.2006-12-01.1495007015/folder.2006-12-13.1193906653/news_item.2006-12-13.3085467290


	11-05-2005

China's Chalco to launch US$1.5 bln. alumina JV in Vietnam 

	 
	Hong Kong-listed Aluminum Corp of China Ltd (Chalco) (HK 2600) is planning to launch an alumina producing joint venture with a total investment of US$1.5 billion in Vietnam, the China Business News reported, citing company sources. 

The company is hoping to sign a contract in July with its partners -- the Vietnamese government and China Nonferrous Metal Industry's Foreign Engineering and Construction Co Ltd (SZA 000758), the paper said. 
The venture, located in southern <<Vietnam>>'s Dak Nong province with estimated alumina reserves of 2.67 billion tons, is expected to begin production by the end of next year. 
“The project, headed by China's National Development and Reform Commission, will be mainly funded by the two Chinese companies,” the paper quoted Chalco's manager of overseas business Zhao Qiuguo, as saying. 
“Chalco is determined to obtain over 51 pct ownership in the joint venture,” Zhao added. 
No further details were provided and no one from either company was immediately available for comment. 
Chalco's 2004 net profit rose 75.2 pct year-on-year to 62.2 bln yuan, the company said earlier. (1 usd = 8.3 yuan)
(AFX)


http://www.itpc.hochiminhcity.gov.vn/en/business_news/business_day/2005/05/folder.2005-05-11.0065002054/news_item.2005-05-11.0497964592

	09-09-2005

Vietnam to skip aluminium production on high cost 

	 
	The high cost of electricity for the production of aluminium has forced Vietnam to shift its strategy in the next five years to only mining bauxite and processing alumina for export, state media reported on Thursday. 

The Tin Tuc newspaper quoted an Industry Ministry 5-year plan to 2010 as saying <Vietnam> had planned to invest in producing 300,000 tonnes of alumina and 72,300 tonnes of aluminium a year from a bauxite mine in the central highland <<province> of <Lam Dong>>. 

"But to develop a viable aluminium industry, all countries must rely on low-cost electricity such as nuclear energy, hydro power or gas-fired power," it said. 

While having to buy more electricity from <China> in recent months to offset a shortage at home, <<Vietnam>> plans an extra 60 power plants by 2020 to meet a demand that rises at around 15 percent annually. 

"It is projected that between now and 2010 Vietnam will concentrate on mining bauxite ore in several key areas in provinces of Lam Dong and Dak Nong and process alumina for export," the ministry report said. 

Bauxite is the raw material used for making alumina, a white powder for producing aluminium. <Vietnam> estimates its bauxite ore reserves at up to 8 billion tonnes, the world's third-largest after <Guinea> and <<Australia>>, and mostly unmined. 

In July, the government gave the state-run Vietnam National Mineral Corporation approval to invest $487 million to mine 2 million tonnes of bauxite in the Tan Rai complex to produce 600,000 tonnes of alumina per year in Lam Dong province. 

Construction was slated for the 2006-2008 period so that <<Vietnam>> would have its first alumina plant operational in 2009, the newspaper quoted the Industry Ministry as saying. 

It said a joint Vietnam/China bauxite-related project and a similar, wholly owned Australian project were awaiting government appraisal. The report gave no timeframe for the projects. 

The joint Vietnam/China project aimed to mine and process one to two million tonnes of alumina per year in Dak Nong province, the northwestern neighbour of Lam Dong, the Industry Ministry said. 

Last year, a ministry official told Reuters the $1.35 billion project was prepared by Aluminium Corp of China Ltd and included the cost of building a railway. 

The Tin Tuc said the other project by <<Australia>>'s BHP Billiton envisaged exploration and exploitation of bauxite ore in five mines in Dak Nong. 

Last November, the state-run Vietnam News newspaper said the Billiton-run project would have an investment of $1.6 billion. 

(Reuters)


http://www.itpc.hochiminhcity.gov.vn/en/business_news/business_day/2005/09/folder.2005-09-09.3059531197/news_item.2005-09-09.4720784611
	15-12-2005

Chalco deal to develop alumina in Vietnam 

 

Aluminum Corp. of China Ltd. (Chalco), the world's second-largest alumina producer, said on Wednesday it agreed to jointly develop a bauxite mining and alumina production project in Vietnam. 

Chalco said in a statement it had signed a memorandum of understanding with Vietnam Charcoal Group to develop the Dak Nong Project, which includes bauxite mining and alumina production. The project also includes feasibility studies on developing a power generation plant and smelting integration. 

The two firms plan to produce 1.9 million tonnes of alumina per year in phase one and eventually increase to 4 million tonnes in the second phase. No further details were available. 

Shares in Chalco ended Wednesday 1.67 percent lower at HK$5.90. The stock has surged nearly 18 percent and 38 percent respectively in the month and three months ended Tuesday. 

(Reuters)

http://www.itpc.hochiminhcity.gov.vn/en/business_news/business_day/2005/12/folder.2005-12-15.2338436215/news_item.2005-12-15.5401252527

20-01-2006
Vietnam, China sign aluminium industry development agreement 
 

The Vietnam Coal and Mineral Industries Group (VCMIG) and the Aluminium Corporation of China Limited (CHALCO) have just signed an agreement in Beijing on bauxite exploitation and aluminium production in Vietnam's Central Highlands Dac Nong province.

Under the agreement, the two sides will invest in bauxite exploitation, alumina refinery and electrolysis. An industrial complex of alumina, power and aluminium electrolysis plants with a capacity of 1.9 million tonnes per year will be built in the first phase. 

A 600 MW thermo power plant and another 300,000 tonnes per year aluminium electrolysis will be built after that.

Both sides also agreed to set up two joint ventures, in which the VCMIG will hold 51 percent of shares in the first, the Mine Exploitation Joint Venture, and CHALCO will hold 60 percent of shares in the other, the Aluminia Joint Venture. 

At the signing ceremony, CHALCO also agreed to help <Vietnam> ask <<China>>'s Government for preferential loans to build a railway linking Dac Nong to a seaport.

(VNA) 

http://www.itpc.hochiminhcity.gov.vn/en/business_news/business_day/2006/01/folder.2006-01-20.5997652702/news_item.2006-01-20.0756718302

17-11-2006

Vietnam, Chalco sign major bauxite/alumina deal 

	 
	The Vietnam National Coal-Mineral Industries Group, the country's top miner, has agreed to mine bauxite and produce alumina jointly with Aluminium Corp. of China Ltd , or Chalco, a company official said on Friday. 

The official gave no further details, but the Vietnamese mining group, known as Vinacomin, said in September the project would cost as much as $1.4 billion. 

The agreement was signed in Hanoi on Thursday in Hanoi, the official at the group's Bauxite and Alumnium department told Reuters. 

In September, Vinacomin said the two firms planned to mine bauxite ore in the central highland province of Dak Nong to produce 1.9 million tonnes of alumina during the first phase of the project. 

Vinacomin has said it was also considering a $1-billion joint venture with U.S. aluminium producer Alcoa Inc. for a similar project in Dak Nong between 2007 and 2010. 

Source: Reuters


http://www.itpc.hochiminhcity.gov.vn/en/business_news/business_day/2006/11/folder.2006-11-17.8121402483/news_item.2006-11-17.9341566358

	07-04-2006

Vietnam starts work on 1st bauxite/alumina plant 

	 
	Vietnam started building its first bauxite/alumina complex on April 7, but it needs to borrow half the US$490 million needed from foreign banks, project officials said.

The lack of money, along with domestic power shortages, made Vietnam decide not to produce alumina at the plant, at Tan Rai in Lam Dong province, 300 km northeast of Ho Chi Minh City.

"The ground breaking ceremony is today (April 7) and production of 600,000 tonnes of alumina per year is scheduled from the fourth quarter of 2009," said Ngo Van Troi, director of state-run Vietnam National Mineral Corporation, developer of the complex.

World demand for base metals is strong, and aluminium prices sit close to a 17-1/2-year high of US$2,670 a tonne reached in early February.

Bauxite is the raw material used for making alumina, a white powder for producing aluminium. Vietnam estimates its raw bauxite ore reserves at up to 8 billion tonnes, the world's third-largest after Guinea and Australia, and mostly unmined.

Even though Vietnam would not be producing alumina until 2009, neighbouring China, the world's top importer of alumina would be among several potential buyers, officials said.

Last December Aluminium Corp of China Ltd (Chalco), the world's second-largest alumina producer, said it would join bauxite mining and produce alumina in Vietnam's Dak Nong province, next door to Lam Dong.

Officials said the Vietnam Coal and Minerals Group had been working with China's Chalco in Dak Nong. The group plans to produce a combined 1.6 million tonnes of alumina by 2010 from Tan Rai and Dak Nong.

Vietnamese officials have said the project with China would cost more than US$1.3 billion as it would include the cost of building a railway to transport alumina to a seaport.

Officials said Vietnam has yet to include aluminium production in the Lam Dong project, because it requires an extra investment in a power plant.

"Vietnam is still facing electricity shortages and the project has yet to include a separate power plant," Troi said.

Troi said the complex was designed to use 1.7 million tonnes to 1.8 million tonnes of purified bauxite ore annually.

Hoang Van Thao, head of the project's development board, said Vietnam would borrow around US$250 million from foreign banks to fund the construction. He declined to name any banks involved.

Last month officials said loans of up to US$350 million could come from banks in Belgium, France, Germany and Japan.

"We have started working on the project today. We target to produce alumina for export from 2009," said the official, who declined to be named. 

Although construction has begun, Vimico is still negotiating to borrow $350 million from foreign banks to finance the project, the official said. The remaining $150 million will be financed by state funds. 

"There are four foreign banks from France, Belgium, Japan and Germany offering to lend the $350 million, but the Ministry of Industry is still considering their terms," he said. 

The four banks have already set up offices in Vietnam, he added. 

"That was our plan earlier, but now we have finalised that more funds would be coming from the state and the parent firm, so the loans will be less," Thao said by telephone from Lam Dong.

Vietnam's Central Highlands have reserves of up to 8 billion tons of bauxite ore. Some foreign firms, including China's Aluminum Corp. of China, or Chalco (ACH), Australia's BHP Billiton Ltd. (BHP) and the U.S.'s Alcoa (AA), have shown their interest in mining the Central Highlands' bauxite ore. However negotiations have been slow so far, a Ministry of Industry official said. 

"The government has a policy - projects that have a processing capacity of less than 1 million tons of alumina a year can only be carried out by domestic firms. Foreign firms are allowed to enter only if they agree (to invest in) projects that exceed 1 million tons/year," the ministry official added. 

The Tan Rai project developer is a member of the Vietnam Coal and Minerals Group, the first conglomerate-type business group in communist-ruled Vietnam. 

Source: Reuters and Dow Jones


http://www.itpc.hochiminhcity.gov.vn/en/business_news/business_day/2006/04/folder.2006-04-07.0293434977/news_item.2006-04-07.0738906967
MINING

Vietnam had a wide variety of important mineral resources, but the mining sector was relatively small and undeveloped. The principal reserves, located mainly in the north, were antimony, bauxite, carbonate rocks, chrome, clays, anthracite coal, copper, natural gas, gemstones, gold, graphite, iron ore, lead, manganese, mica, nickel, crude petroleum, phosphate rock (apatite), pyrophyllite, rare earths, silica sand, tin, titanium, tungsten, zinc, and zirconium. Coal dominated the mining sector, and, along with carbonate rocks, crude petroleum, and phosphate rocks, was produced in large quantity. Iron reserves were estimated at 520 million tons, and apatite reserves, 1.7 billion tons. Bauxite mines in the Central Highlands Province (Lam Dong) were capable of producing 1.7 million tons per year of ore. Mining was Vietnam's fourth-leading industry in 2002; mining and quarrying contributed 6.6% to GDP, 91.2% of which came from oil, gas, and coal. Also among leading industries were the production of cement, chemical fertilizer, oil, coal, and steel; crude oil was its top export commodity. Vietnam's movement toward a free market has resulted in increased international trade.

Production outputs in 2001 included chromium ore (gross weight), 60,000 tons, up from 51,000 in 1997; ilmenite, 145,000 tons, up from 109,000 in 2000 and 50,000 in 1997 (90% was exported, mostly to Japan, and resources totaled 15 million tons of ore); zinc, 36,000 tons, up from 18,000 in 1999; tin, 3,500 tons, down from 4,800 in 1997; gold, 2,000 kg, up from 1,000 in 1997; lime, 1.03 million tons; and silica sand, 62 million tons, up from 20 million tons in 1997. Vietnam also produced barite, bauxite, bentonite, hydraulic cement, chromium, kaolin clay, refractory clay, construction aggregates, copper, fluorspar, gemstones, granite, graphite, ilmenite, iron ore, lead, lime, marble, nitrogen, phosphate rock, pyrite, pyrophyllite, rare earths, salt, silica sand, sulfur, building stone, and zirconium. Most chromite, ilmenite, and zirconium, and some granite, kaolin, salt, and silica sand, was exported. No tungsten was produced in 1998–2001. Asian Mineral Resources started two diamond drilling programs at nickel deposits. The mining industry comprised state-owned companies, several state-and-foreign mining and mineral-processing company joint ventures, many small-scale local government-owned mining companies, local government–private mining company joint ventures, and local private miners.

Copyright © 2006 - Thomson Gale, a part of the Thomson Corporation - Copyright notice 

http://www.nationsencyclopedia.com/Asia-and-Oceania/Vietnam-MINING.html
Titanium mining suspended after protests on Vietnam island

1st September 2006

Reported by Dinh Phu, Cao Nguyen – Translated by An Dien
http://www.thanhniennews.com/society/?catid=3&newsid=19539 
Four titanium exploration companies on central Vietnam's Nhon Ly Island saw their operations halted Thursday after protests that their activities depleted groundwater and affected the environment.

The Binh Dinh province administration had licensed the four, Truong An Ltd. Co., Trung Viet Ltd. Co., Tien Phat Ltd. Co., and Tu Luc Ltd. Co., to mine for the substance on the Island.

But after hundreds of protestors stormed the four companies last week, condemning their large-scale excavations, Nguyen Van Thien, vice chairman of the province people's committee, called halt to their operations.

However, Thien said mining for titanium in the region, aimed at ultimately setting up an economic park on the island, had been okayed by the Vietnam government.

So, authorities would look for other locations to mine, he said.

Titanium is a strong, highly corrosion-resistant element that occurs widely in igneous rocks.

It is used to alloy aircraft metals because of its low weight, strength, and stability at high temperatures.



Locals protest as titanium mining takes toll on Vietnam island

23rd August 2006

Reported by Dinh Phu–Cao Nguyen – Translated by An Dien

http://www.thanhniennews.com/society/?catid=3&newsid=19203
Residents of Nhon Ly island in central Vietnam's Binh Dinh province have protested for the past two days against titanium mining in their area.

Hundreds of protesters stormed local titanium exploration companies, demanding a halt to their operations as their mining had depleted water sources and severely polluted the environment.

The island was also threatened by landslides since the titanium miners had left vast open craters which were open to the sea.

The Binh Dinh province people's committee has allowed four companies to mine for the substance in Nhon Ly.

Titanium is a strong, low-density, highly corrosion-resistant, white metallic element that occurs widely in igneous rocks.

It is used to alloy aircraft metals for low weight, strength, and high-temperature stability.

http://www.minesandcommunities.org/Action/press1206.htm
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Residents Protest Titanium Mining in Vietnam

Local residents of Nhon Ly island in Vietnam have been protesting against titanium mining in their region. Hundreds of protesters stormed local titanium mining companies, demanding they stop mining operations. The protesters contest mining had depleted water sources and destroyed the environment. Mining in the area left open craters in the landscape making conditions right for landslides. The Binh Dinh Province government has allowed four companies to operate in the area. 
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